


















































CHICO COUNTRY DAY CHARTER SCHOOL
(A California Non-Profit Public Benefit Corporation)

SCHEDULE OF INSTRUCTIONAL TIME
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

2008-09 Minutes

Grade Level Requirement Actual Status

Kindergarten 36,000 37,570 In Compliance
Grade 1 50,400 54,750 In Compliance
Grade 2 50,400 54,750 in Compliance
Grade 3 50,400 55,260 In Compliance
Grade 4 54,000 58,440 In Compliance
Grade 5 54,000 58,440 In Compliance
Grade 6 54,000 62,000 In Compliance
Grade 7 54,000 62,000 In Compliance
Grade 8 54,000 62,000 In Compliance

SEE NOTES TO SUPPLEMENTARY INFORMATION
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CHICO COUNTRY DAY CHARTER SCHOOL
(A California Non-Profit Public Benefit Corporation)

SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Teachers' Salaries
Supervisor's and Administrator's Salary
Instructional Aides' Salaries
Clerical and Support Salaries
Employee Benefits
Books and Supplies
Services and Other Operating Expenses:
Travel and Conferences
Dues and Memberships
Staff Development '
Insurance
Advertising
Computer Related Services
Rent
Professional Services
Communications
Copy Machine Related Services
Utilities and Housekeeping Services
Repairs and Maintenance
Miscellaneous
Furniture and Equipment
Debt Service - Interest and Fiscal Charges
Oversight Fee
Depreciation

Total Expenses

Supporting
Program Services
Educational General and Total
Programs Administrative Expenses
$ 1,392,743 $ 57,5637 $ 1,450,280
190,643 190,643
86,385 70,783 157,168
176,789 176,789
330,511 208,089 538,600
61,930 48,672 110,602
688 8,403 9,091
4,840 4,840
2,140 6,222 8,362
20,501 20,501
6,150 6,150
29,022 10,560 39,582
2,300 2,300
111,965 39,041 151,006
7,335 7,335
31,090 31,090
58,616 58,616
50,356 50,356
19,341 38,286 57,627
58,841 16,168 75,009
51,975 51,975
25,501 25,501
17,242 17,242
$ 2,093,566 $ 1,147,099 $ 3,240,665

SEE NOTES TO SUPPLEMENTARY INFORMATION
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CHICO COUNTRY DAY CHARTER SCHOOL
(A California Non-Profit Public Benefit Corporation)

RECONCILIATION OF ANNUAL FINANCIAL REPORT WITH AUDITED FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Charter
School
Enterprise
Fund
Annual Financial Report Net Assets - June 30, 2009 $ 911,560
Adjustments Increasing (Decreasing) Net Assets:
Understatement of Federal Revenue 154,529
Understatement of Other State Revenue 50,863
Overstatement of Depreciation Expense (5,242)
Net Adjustments 200,150
Audited Financial Statement Net Assets - June 30, 2009 $ 1,111,710

SEE NOTES TO SUPPLEMENTARY INFORMATION
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CHICO COUNTRY DAY CHARTER SCHOOL -
(A California Non-Profit Public Benefit Corporation)

NOTES TO SUPPLEMENTARY INFORMATION
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

NOTE 1 - PURPOSE OF SCHEDULES

A.

Schedule of Average Daily Attendance

Average daily attendance is a measurement of the number of pupils attending classes of
the Charter School. The purpose of attendance accounting from a fiscal standpoint is to
provide the basis on which apportionments of state funds are made to charter schools.
This schedule provides information regarding the attendance of students at various grade
ievels.

Schedule of Instructional Time

Effective January 1, 2000, California Education Code Section 47612.5 requires classroom-
based charter schools to offer a minimum number of minutes of instruction, as specified in
Education Code Section 46201. This schedule presents information on the amount of
instructional time offered by the charter school and identifies whether the Charter School
complied with the provisions of Education Code Section 47612.5(a)(1).

Schedule of Functional Expenses

The schedule of functional expenses provides a more detailed breakdown of the Charter
School’s program and supporting service expenses.

Reconciliation of Annual Financial Report with Audited Financial Statements

This schedule provides the information necessary to reconcile the net assets as reported in
the Annual Financial Report to the audited financial statements.
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OTHER INDEPENDENT AUDITOR'S REPORTS SECTION



STEPHEN ROATCH ACCOUNTANCY CORPORATION
Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Chico Country Day Charter School
Chico, California

We have audited the financial statements of Chico Country Day Charter School, a California non-
profit public benefit corporation, as of and for the year ended June 30, 2009, and have issued our
report thereon dated December 4, 2009. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Charter School’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Charter School’s internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of the Charter School’s internal control over financial
reporting.

Our consideration of internal control over financial reporting was for the limited purpose described
in the preceding paragraph and would not necessarily identify all deficiencies in internal control
over financial reporting that might be significant deficiencies or material weaknesses. However,
as discussed below, we identified certain deficiencies in internal control over financial reporting
that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of the entity’s financial statements
that is more than inconsequential will not be prevented or detected by the entity’s internal control.

We consider the deficiencies described in the accompanying Schedule of Findings and
Questioned Costs to be significant deficiencies in internal control over financial reporting.
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Board of Directors
Chico Country Day Charter School
Page Two

Internal Control Qver Financial Reporting (Concluded)

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in
the internal control that might be significant deficiencies and, accordingly, would not necessarily
disclose all significant deficiencies that are also considered to be material weaknesses. The
significant deficiencies that we consider to be material weaknesses are described in the
accompanying Schedule of Findings and Questioned Costs.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Charter School’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

The Charter School's response to the finding is included in the accompanying Schedule of
Findings and Questioned Costs. However, we did not audit the response and, accordingly, we
express ho opinion on it.

This report is intended solely for the information and use of the Charter School's Board,
management, California State Controller’s Office, California Department of Finance, California
Department of Education, and pass-through entities, and is not intended to be and should not be
used by anyone other than these specified parties.

STEPHEN ROATCH ACCOUNTANCY CORPORATION
Certified Public Accountants
December 4, 2009
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STEPHEN ROATCH ACCOUNTANCY CORPORATION
Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT ON STATE COMPLIANCE

Board of Directors
Chico Country Day Charter School
Chico, California

We have audited the financial statements of Chico Country Day Charter School, a California non-
profit public benefit corporation, as of and for the year ended June 30, 2009, and have issued our
report thereon dated December 4, 2009. Our audit was made in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; the provisions of California Code of Regulations, Title 5, Education, Section
19810 and following; and the Education' Audit Appeals Panel's Standards and Procedures for
Audits of California K-12 Local Educational Agencies 2008-09. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

The Charter School's management is responsible for the Charter School’'s compliance with laws
and regulations. In connection with the audit referred to above, we selected and tested
transactions and records to determine the Charter School’s compliance with the state laws and
regulations applicable to the following items:

Procedures
in Education Audit
Appeals Panel’s Procedures

Description Audit Guide Performed
Attendance Accounting:

Attendance Reporting 8 Not Applicable

Independent Study 23 Not Applicable

Continuation Education 10 Not Applicable

Adult Education 9 Not Applicable

Regional Occupational Centers and Programs 6 Not Applicable
Instructional Time for Schootl Districts 6 Not Applicable
Instructional Time for County Offices of Education 3 Not Applicable
Community Day Schools 9 Not Applicable
Morgan-Hart Class Size Reduction Program 7 Not Applicable
Instructional Materials Program:

General Requirements 12 Not Applicable

Grades K-8 1 Not Applicable

Grades 9-12 1 Not Applicabie
Ratios of Administrative Employees to Teachers 1 Not Applicable
Classroom Teacher Salaries 1 Not Applicable
Early Retirement Incentive Program 4 Not Applicable
GANN Limit Calculation 1 Not Applicable
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Board of Directors
Chico Country Day Charter School

Page Two
Procedures
In Education Audit
Appeals Panel’s
Description Audit Guide
School Accountability Report Card 3
Mathematics and Reading Professional Development 4

Class Size Reduction:

General Requirements 7
Option One 3
Option Two 4
Districts or Charter Schools With
Only One School Serving Grades K-3 4
After School Education and Safety Program:
General Requirements 4
After School 4
Before School 5
Contemporaneous Records of Attendance
For Charter Schools 1
Mode of Instruction for Charter Schools 1
Nonclassroom-Based Instruction/
Independent Study for Charter Schools 15
Determination of Funding for Nonclassroom-Based
Instruction for Charter Schools 3
Annual Instructional Minutes - Classroom Based
For Charter Schools 3

Procedures
Performed

Not Applicable
Not Applicable

Yes
Yes
Not Applicable

Not Applicable

Not Applicable
Not Applicable
Not Applicable

Yes

Yes

Not Applicable

Not Applicable

Yes

Based on our audit, we found that, for the items tested, the Chico Country Day Charter School
complied with the state laws and regulations of the state programs referred to above, except as
described in the accompanying Schedule of Findings and Questioned Costs. Further, based on

our examination, for items not tested, nothing came to our attention to indicate that the Chico

Country Day Charter School had not complied with the state laws and regulations.

This report is intended solely for the information and use of the Charter School's Board,
management, California State Controller’s Office, California Department of Finance, California
Department of Education, and is not intended to be and should not be used by anyone other than

STEPHEN ROATCH ACCOUNTANCY CORPORATION

these specified parties.

December 4, 2009 Certified Public Accountants
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FINDINGS AND QUESTIONED COSTS SECTION



CHICO COUNTRY DAY CHARTER SCHOOL
(A California Non-Profit Public Benefit Corporation)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

SECTION | - SUMMARY OF AUDITOR'S RESULTS

Financial Statements

Type of auditor's report issued: Unqualified

fnternal control over financial reporting:

Material weaknesses identified? X Yes No
Significant deficiencies identified not considered
to be material weaknesses? Yes X None reported
Noncompliance material to financial statements noted? Yes X No
State Awards

Internal control over state programs:

Material weaknesses identified? Yes X No
Significant deficiencies identified not considered
to be material weaknesses? Yes X None reported

Type of auditor's report issued on compliance for
state programs: Unqualified

22



CHICO COUNTRY DAY CHARTER SCHOOL
(A California Non-Profit Public Benefit Corporation)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

SECTION Il - FINANCIAL STATEMENT FINDINGS

09 -1/30000
MATERIAL WEAKNESS
CHARTER SCHOOL FINANCIAL REPORTING

Criteria: Each year, charter schools are responsible for preparing complete
and accurate financial information, which is reported to the
California Department of Education in the form of the “Unaudited
Actuals” Financial Report or the “Charter School Financial Report -
Alternative Form”. In addition, each year the governing board
certifies that the report was prepared in accordance with Section
15071 of Title V of the California Code of Regulations, and
approves the report as the official submission of financial
information that will be used as the basis for the charter schools
annual financial statements. Accordingly, charter schools should
have an effective system of internal control over financial reporting
that will ensure that the information contained in the report is free of
material misstatement. (In accordance with Statement on Auditing
Standards No. 112 (SAS 112), if material misstatements are
identified during a financial audit, it is presumed that the internal
control over financial reporting is either ineffective or non-existent.)

Condition: During the performance of the annual audit, we noted several
significant misstatements on the “Charter School Financial Report -
Alternative Form” that we consider to be material to the Charter
School’s annual financial statements. Accordingly, it appears that
internal control over financial reporting was inadequate in the areas
where audit adjustments were required to ensure that the financial
statements were fairly stated.

Questioned Costs: None.

Context: The adjustments that were made as a result of the annual audit to
ensure that the financial statements were fairly stated, are
presented on page 16 of this report.

Effect: When an effective system of internal control over financial reporting
is not in place, there is more than a remote likelihood that a
material misstatement of the financial statements may occur
and not be prevented or detected.

Cause: The Charter School does not appear to perform a formal
comprehensive review of the information that is presented in the
“Charter School Financial Report - Alternative Form”.

Recommendation: The Charter School should develop a comprehensive financial
reporting checklist, which can be used by staff during the year-end
closing process, to prevent material misstatements from occurring
in the future.
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CHICO COUNTRY DAY CHARTER SCHOOL
(A California Non-Profit Public Benefit Corporation)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

SECTION II - FINANCIAL STATEMENT FINDINGS (CONCLUDED)

CHARTER SCHOOL FINANCIAL REPORTING (CONCLUDED)

Charter Response: Chico Country Day School has a comprehensive reporting checklist
in place to be used by staff during the year-end closing process.
The audit adjustment of $154,529 was a misunderstanding between
staff and the auditing firm regarding the proper application of the
American Recovery and Reinvestment Act funding. This was a one
time funding error which will not occur again.

The recommendation will be implemented for the additional audit
adjustments.
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CHICO COUNTRY DAY CHARTER SCHOOL

(A California Non-Profit Public Benefit Corporation)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

SECTION Il - STATE AWARD FINDINGS AND QUESTIONED COSTS

09 -2/10000
ATTENDANCE

Criteria:

Condition:

Questioned Costs:

Context:

Effect;

Cause:

Recommendation:

Charter Response:

Weekly attendance reports, which are used by teachers to
document the attendance of students, should be signed at the end
of each week, by the teachers who recorded the attendance, to
attest to its accuracy and completeness.

Weekly attendance reports were not signed on a consistent basis
by the teachers who recorded the attendance.

None. Attendance is recorded on-line in the classrooms by the
teachers.

The condition was noted throughout fiscal year 2008-09.

No certifications were made, by the teachers who recorded the
attendance, as to the accuracy or completeness of the reported
attendance.

The Charter School has not adequately enforced procedures that
require weekly attendance reports to be signed at the end of each
week by the teachers who recorded the attendance.

The Charter School should enforce procedures that require weekly
attendance reports to be signed at the end of each week by the
teachers who recorded the attendance.

Chico Country Day School will enforce procedures that require

weekly attendance reports to be signed at the end of each week by
the teachers who record the attendance.
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CHICO COUNTRY DAY CHARTER SCHOOL
(A California Non-Profit Public Benefit Corporation)

STATUS OF PRIOR YEAR RECOMMENDATIONS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Recommendations

FINANCIAL STATEMENTS

08 -1 /30000
MATERIAL WEAKNESS

CHARTER SCHOOL FINANCIAL
REPORTING

The Charter School should develop a
comprehensive  financial  reporting
checklist, which can be used by staff
during the year-end closing process, to
prevent material misstatements from
occurring in the future.

08 -2 /30000
MATERIAL WEAKNESS

UNINSURED CASH BALANCES

The Charter School should contact the
banks and obtain collateralization
agreements to insure balances
maintained in accounts in excess of the
FDIC insured amount.

08 -3 /30000

COMMERCIAL BANK ACCOUNT

Checks should be reviewed and signed
by two authorized signors, prior to
issuance of the checks. Checks should
not be issued without two authorized
signatures.

Current Status

Not
Implemented

Implemented

Implemented
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CHICO COUNTRY DAY CHARTER SCHOOL
(A California Non-Profit Public Benefit Corporation)

STATUS OF PRIOR YEAR RECOMMENDATIONS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Recommendations

STATE AWARDS

08 - 4 /40000 / 30000
MATERIAL WEAKNESS

ACCOUNT CODING - RESTRICTED
PROGRAMS

The Charter School should establish
account codes to individually track the
revenues and expenses of each
restricted state categorical program
within their accounting system. In
addition, the balance of the restricted
state categorical programs at
June 30, 2008, should be transferred
into the newly established account
codes for proper tracking.

08 - 5/40000 / 30000
INSTRUCTIONAL MINUTES

The Principal’s office should compute,
on an annual basis, the instructional
minutes at the beginning of each year,
and maintain the calculation, along with
the related school calendar and bell
schedules.

08 -6/41000

NOTICE OR RIGHT TO ELECT
(CalSTRS)

The Charter School should establish
procedures to ensure that all part-time
emplioyees, who perform creditable
service subject to coverage by the
CalSTRS Defined Benefit Program, are
informed that they may elect
membership in the CalSTRS Defined
Benefit Program at any time while
employed.

Explanation If Not

Current Status Fully Implemented

Implemented

Implemented

Implemented
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